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FINANCIAL AND OPERATING HIGHLIGHTS 
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FINANCIAL (unaudited) 
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Net Income . 
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PIPE LINE OPERATION 
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REPORT OF THE DIRECTORS 


The Board of Directors is pleased to present herewith the Seventeenth Annual Report on the operations 
of the Company. 


At an Extraordinary General Meeting on March 25, 1971, the shareholders of the Company 
approved an Amalgamation Agreement dated March 12, 1971, entered into by Pembina Pipe Line 
Ltd. and Pembina Products Pipe Line Ltd. The amalgamation became effective March 31, 1971, 
and subsequently the Company selected a fiscal year end of December 31. The financial statements 
included in the report cover the nine month period ended December 31, 1971. 


Gross revenue for the nine month period was $10,121,055 compared to $9,068,204 for the similar 
period in 1970, an increase of 11.6%. Net funds from operations amounted to $6,045,280, up 5.3% 
compared to $5,742,788 for the same period in 1970. Higher pipe line system throughputs and 
increased gas production are mainly responsible for the higher revenues. 


Operating expenses (including exploration) for the nine month period were up 34.5% to $3,956,515, 
compared to $2,943,480 in the latter three-quarters of 1970. This results in net income of $2,554,137 
(27.7¢ per share) compared to $2,490,332 (26.8¢ per share) in the same period of 1970. 


For the convenience of the shareholders, the Financial and Operating Highlights, the Ten Year 
Summary and all other charts and tables throughout the report have been restated on a calendar year 
basis for the years 1970 and 1971. 


Average daily pipe line system throughputs increased about six percent to 164,937 barrels per 
day compared to 155,469 during the 1970 calendar year. Crude oil production was relatively 
unchanged but the average daily gas production was 53% higher at 23.30 million cubic feet per day. 


Petroleum exploration in Canada continued to mature in 1971 with more companies expanding 
exploration operations from the Western Canada Basin to the Northwest Territories, Arctic Islands, 
Eastcoast Offshore and St. Lawrence Lowlands. By early 1972 the winter drilling program in the 
Mackenzie Delta and Arctic Islands had yielded substantial encouragement. Additional discoveries 
around the Mackenzie Delta have confirmed its importance as a new basin with potential for large 
reserves. Similarly, in the Arctic Islands, a gas discovery at Kristoffer Bay on Ellef Ringnes Island 
along with the Arctic’s first show of oil, at the Panarctic Romulus well on Ellesmere Island, were 
announced. Your Company owns a 20% interest in several small permits in the general vicinity of 
the Romulus well. 


A period of unsettled conditions characterized the oil and gas industry during the year just concluded. 
Earnings from oil production improved during 1971 as a result of the twenty-five cents per barrel 
price increase of December, 1970 (the first in ten years). Furthermore, long awaited increases 

in the field price of natural gas are now being realized. In a recent arbitration award on price 
re-negotiation, a producer received an increase of about 25%. On the other hand, industry remains 
apprehensive over rulings of the National Energy Board, implementation of a new income tax act and the 
possibility of unfavourable legislation in the fields of competition, labour and foreign ownership. In 
addition, an Alberta Legislative Committee will convene shortly to hear representation on the advisability 
of increasing royalties. 


In summary, the low wellhead price of oil and gas is our most scrious problem. Industry is currently 
unable to generate sufficient revenue to finance the development of energy resources that will be 
required in the next decade. 


On December 1, 1971, Mr. J. A. McDonald resigned as President and General Manager of the 
Company and was replaced by Mr. R. J. White, formerly Senior Vice-President of Aquitaine Company 
of Canada Ltd. Mr. McDonald has accepted a new position with Loram Ltd. and continues as 

a Director of the Company. 


ON BEHALF OF THE BOARD OF DIRECTORS 


Calgary, Alberta qed 


March 17, 1972 President 
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PIPE LINE OPERATIONS 


The continued increase in demand for Alberta crude oil re- 
sulted in average daily throughputs via our system during cal- 
endar year 1971 of 164,937 barrels, compared with 155,469 
barrels per day during calendar year 1970. In the peak month 
of March, 1971, throughputs averaged 171,058 barrels per day. 


This increase in throughput was met to a great extent by 
facility additions made during 1970. Construction during 1971 
was limited to the addition of a total of ten miles of three inch, 
four inch and six inch laterals at several locations within the 
Pembina field, reflecting the maturity in productive capacity 
which has been attained in several of the fields served by our 
system. 


OIL AND GAS OPERATIONS 


PRODUCTION 

Crude oil production for the year ended December 31, 1971 
averaged 2,607 barrels per day, down slightly from the 2,641 
barrels per day recorded for the same period last year. 


Natural gas production during the calendar year 1971 aver- 
aged 23.30 million cubic feet per day, a substantial increase 
compared to the 1970 average production of 15.23 million 
cubic feet per day. This increase is attributed principally to the 
purchase of various working interests in the Ghost Pine Unit 
made in December, 1970 and March, 1971, and to a lesser 
extent to increased sales in the Medicine Hat area. 


Over-all, natural gas expressed as equivalent barrels per day 
(based on relative net operating revenue of gas and oil) com- 
bined with average daily oil production rose from 3,403 in 
1970 to 3,772 barrels per day in 1971. 


SUMMARY OF PRODUCTION 


For the Year Ended December 31, 1971 1971 1970 
Bbls Bbls 

Oil 

Alberta thicree tabcesey et het tec 643,683 628,784 

Saskatchewanie aetiecsae enh a eter eae nem 209,945 235,294 

Sins COMMON soo ee on 0 oo Ge 97,897 99,975 


51/525 964,053 


Mcf Mcf 
Gas oi 
Al betta aay ee ate eee ee ee ocean eae ee eee 8,081,904 5,113,598 
ayn) Celilo: . co oo oe oc ee a eee 423,380 444,395 


8,505,284 5,557,993 
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EXPLORATION 


In late 1971 and early 1972 exploration activity increased 
appreciably in Alberta, Northeast B.C., Yukon Territory, the 
Northwest Territories and the Arctic. Your Company is repre- 
sented in all of these areas and has participated actively in geo- 
physical programs and other preliminary exploration. Many of 
these projects have advanced to the drilling stage resulting in 
numerous exploratory tests in 1971 and early 1972. 


In Alberta, exploration continued actively in the west cen- 
tral part of the Province. Your Company participated to the ex- 
tent of 50% in a successful Mississippian gas well, Home Pem- 
bina Sunchild 6-26-43-11 WS and 25% in Amoco et al A-1 
Lamoral 10-34-41-10 WS5, an unsuccessful test. Both are loca- 
ted in the Brazeau South area. 


In Northeast B.C., deep tests were drilled in the Cache 
Creek and Dawson Creek areas. At Dawson Creek, Home 
et al Farmington 6-18-80-15 W6 was a dry hole while at 
Cache Creek, Home et al Attachie 7-20-84-22 W6 well is a 
dual zone gas discovery from the Baldonnel and Kiskatinaw 
formations (see map). Pembina’s interest in the well and ad- 
jacent lands is 1673 % and ranges up to 50% in other lands 
nearby. Subsequently, a total of 64,371 gross acres have been 
acquired. Further drilling is planned to evaluate this discovery. 


Geophysical work is in progress on the Company’s lands in 
the Bell River area of the Yukon Territory and the Eskimo 
Lakes district of the Mackenzie Delta. Land interests vary from 
25% to 334%% on the 806,000 acre Bell River block to the 
100% interest on the 90,864 acre Eskimo Lakes block, located 
35 miles south and east of the recent Imperial discoveries. 


Panarctic Oils Ltd. completed their farmin obligations and 
have now earned an 80% interest in your Company’s 660,890 
acre land spread in the Arctic Islands. On Ellesmere Island, the 
Panarctic Fosheim N-27 well, located six miles north of Pem- 
bina lands, was drilled to 14,022 feet and abandoned. A second 
test, Panarctic Romulus C-42 has been announced as the first 
well in the Arctic Islands to discover crude oil and is drilling 
ahead to evaluate deeper zones. This drillsite is located 25 
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miles to the north and will serve as an evaluating well in an 
area in which Pembina has additional holdings. On Prince 
Patrick Island, Company lands are offset eight miles to the east 
by the presently drilling BP et al Panarctic Satellite F-58 well. 
The currently drilling IOE Panarctic et al Devon E-45 well is 
located on farmin lands from Panarctic which adjoin our acre- 
age to the south. Pembina is participating in this drilling pro- 
gram and will earn a 5% net working interest in 328,611 gross 
acres. 


DRILLING 


Your Company participated in the drilling of 48 develop- 
ment wells and 20 exploratory wells during the twelve month 
period ending December 31, 1971. Four of the exploratory 
tests were drilled at no cost to the Company. 


Of the 48 development wells, 32 were completed as oilwells, 
eight as gas wells and eight wells were abandoned. Two of the 
20 exploratory wells were completed as oilwells, two as gas 
wells with the remaining 16 tests abandoned. 


Infill drilling accounted for the majority of the development 
oilwells - in B.C., Boundary Lake Unit #1, 16 oilwells and 
Inga Unit #2, four oilwells; in Alberta, Mitsue Unit #1, five 
oilwells and Medicine River Unit #3, one oilwell; in Saskatche- 
wan, one well in the Elmore Frobisher Beds Voluntary Unit 
#1. In addition, four oilwells were completed in the Butte 
area of Saskatchewan. 


Five gas wells were completed in the Seven Persons Creek 
Unit in the Medicine Hat area, one in the Ghost Pine Unit, one 
in the Sunchild area and one in the Saddle Lake area of Cen- 
tral Alberta. 


The two exploratory tests completed as oilwells were in the 
N. Instow - Bench section of the Butte area. The two gas dis- 
coveries are located in Northeast British Columbia, Home 
Pembina Attachie 7-20-84-22 W6 in the South Cache Creek 
block and Westcoast et al Goose 6-5-85-21 W6 in the Bear 
Flat block. Your Company has a 16%3% interest in the At- 
tachie well and 50% in the Goose well. 


SUMMARY OF WELLS DRILLED IN 1971 
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ACREAGE 


Millions of Acres 
a 


a Gross Acres 
pee Net Acres 


SUMMARY OF ACREAGE 


1971 
Gross Net 
IGetlar fo. ne se, 837,815 324,773 
Saskatchewan. ..... 95,784 30,696 
Bricish, Columbia... . 867,630 +4340 ,415 
Northwest Territories 
and Yukon i. 9... 896,904 341,242 
Peeve islands... ... 660,890 13278 
8,359'023 11,169,304 
1970 
Gross Net 
[EN 01ST aie eee ce 716,405 288,872 
Saskatchewan. ..... 102,263 32,596 
British Columbia... . HOVE TS) 247,707 
Northwest Territories 
SMG YUKON 6.05.0. cs 896,904 341,242 
mretic (islands... 3. - 660,890 660,890 


3,106,737 31,071,307 


LAND 


During 1971, gross acres increased by 252,286 acres to 
3,359,023; conversely, net acres were reduced by 402,003 acres 
to 1,169,304. The newly acquired lands are located in British 
Columbia, Alberta and Saskatchewan. Gross land holdings in 
the Arctic Islands are being increased through participation in 
selective drilling programs; net land holdings have been re- 
duced by virtue of Panarctic Oil Ltd. having earned an 80% 
interest in 660,890 acres of permit lands. 


FINANCIAL 


Your Company purchased a sub-lease in a producing zone 
in the Rainbow area late in 1971. This purchase will provide 
a substantial increase in the funds generated by the Company 
over the next three years, however, the effect on net income will 
not be significant. 


On March 31, 1971, the Company increased the net book 
value of the pipe line assets by reducing the accumulated de- 
preciation. This necessitated restating the earnings for the nine 
months ending December 31, 1970 to reflect the depreciation 
expense and provision for future year’s income taxes on a basis 
comparable to 1971. 


For the convenience of shareholders, we have included the 
financial highlights for the twelve months ended December 31, 
1971 and comparative figures for 1970. The gross revenue, 
net funds from operations, net earnings and capital expendi- 
tures as reported for the twelve months ended December 31, 
1970 and 1971 are unaudited. Where applicable these figures 
have been restated to reflect changes in depreciation expense 
and provision for future year’s income taxes and the per share 
figures are stated in terms of the capital structure of the Com- 
pany subsequent to amalgamation. 


PEMBINA PIPE LINE LTD. 


and Subsidiary Companies 


CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS 
NINE MONTHS ENDED DECEMBER 31, 1971 


(with comparative figures for 1970) 


SOURCE OF FUNDS: 


Funds derived from current operations before charges for 
depreciation, depletion, amortization, abandonments and 
provision for deferred income taxes . 


Production loan.less amount shown as current liability . 


Other items . 


APPLICATION OF FUNDS: 


Net additions to carrier property, land, leases, wells 
and other equipment 


Addition to operating oil supply 

Sinking fund payments 

Production loan payments 

Dividends on first preferred shares . 

Dividends on second preferred shares . 

Taxes paid under Section 105C of the Income Tax Act . 


Other items . 


Increase (Decrease) in working capital . 


Working capital surplus (deficit) . 


1971 


$ 6,045,280 
O22 32 


12,167,607 


OUST) 
635,000 
700,400 

24,938 
224,779 
799,497 

85339 

8,439,190 

$ 3,728,417 


$ 93283 


See accompanying notes to financial statements 


(Unaudited) 
1970 


$ 5,742,788 
800,000 
22,894 


6,565,682 


6,367,708 
91,579 
751,500 
876,600 
32,958 


8,120,345 
$ (1,554,663) 
$ (3,620,077) 


PEMBINA PIPE LINE LTD. 


and Subsidiary Companies 


CONSOLIDATED STATEMENT OF INCOME 
NINE MONTHS ENDED DECEMBER 31, 1971 


(with comparative figures for 1970) 


Revenue: 
Revenue from operations . 


Income from investments 


Expenses: 


Operating, including exploration, non-productive 
drilling and abandonments BL oo A Aad OF 


Interest and discount on long term debt . 
Other interest, net . 
Amortization of goodwill . 


Depreciation and depletion . 


Net income before the following . 
Provision for future years’ income taxes (Note 4) . 
Net income . 


Net income per common share 


1971 


$10,091,397 
29,658 
LOM215055 


S990 5 ko 
362,302 
54,976 
20,200 
2.07892) 


6,472,918 


3,648,137 
1,094,000 

$ 2,554,137 
ZILe 


See accompanying notes to financial statements 


(Unaudited) 
1970 


$ 9,034,107 
34,097 
9,068,204 


2,943,480 
893,535 
33,241 
17,880 
1,901,736 
5,289,872 


3,778,332 
1,288,000 


A 


2,490,332 
26.8¢ 


PEMBINA PIPE LINE LTD. 


and Subsidiary Companies 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1971 


ASSETS 
FIXED ASSETS, AT COST: 
Investment in carrier property, land, leases, wells and other equipment . . .. . $73,640,267 
Less accumulated depreciation, depletion’ andvamortization)-.9-))- eee DARI S5263.6 
52,484,631 
Operating oll supply). ecu | oi maga We cece hoc ktcegs ne eee eae a Seon 
23,001,782 


INVESTMENTS, AT COST: 


Bonds:and shares of other companies 20.0 s nee ce 243,619 
CURRENT ASSETS: 
Caslns eer ag Shah SA ET a aE eh on 65,414 
Shortterm-deposit receipts..at COst: sm amt ites ent ee 950,000 
Accounts receivable 
Trade accounts j40sanliss| 2Ue Un ea yee ee in a 1,228,148 
Other yee in er th el eA Nae ha LLG ae 9 ee a 242,056 
Funds held by trustee for redemption of 
Series CA edebenturessi i Gin e py Ce ey cal ava a 170,500 
Punds held iby strustee = Oller a: smn a tip a einen ve ger ee 2,001 
Materials and ssupplies, iat 'COstas mses lisie acl \ al icin eae ne 24,911 
Depositsvand (prepara. CXPCrises a. 0 nmin Tm se etre ate 77,506 
2,760,536 
DEFERRED CHARGES: 
Unamortized discount on fundedidebt am uae tee 6,149 
Oreanizalions eX Dense sir marie, eesti ell rae are ele ek Gis eee 39,044 
45,193 
GOODWILL AND OTHER INTANGIBLES, 
léss”amountss written? OLF Ve. or eee Petey en 374,927 


$56,486,057 


Approved on behalf of the Board: 


\ OC etre , Director 
( (Ye WL , Director 


LIABILITIES 


LONG TERM DEBT: 
Funded debt less current maturities (Note 2) . 
Production loans less current portion (Note 3) . 


CURRENT LIABILITIES: 
Accounts payable and accrued charges . 
Interest accrued on funded debt . 


Sinking fund payments due within one year, less bonds, 
debentures, and preferred shares held by the company . 


Production loan payments due within one year 


DEFERRED TAXES ON INCOME (Note 4) 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK: (Note 1) 
First Preferred Shares (Note 5) . 
Second Preferred Shares (Note 5) . 


Common Shares: 


Class “A” non-voting shares of a par value of $4.15 each 
Authorized: 12,000,000 shares . 


Issued: 6,660,128 shares . 


Class ““B” voting shares of a par value of $4.15 each 
Authorized: 4,000,000 shares . 
Issued: 1,665,032 ‘shares. 


CAPITAL REDEMPTION RESERVE FUND 
RETAINED EARNINGS (Note 1) 


See accompanying notes to financial statements 


$ 1,056,500 
8,769,200 


9,825,700 


Ot 35 
13,568 


635,950 


1,000,000 


Dole 255 


1,143,000 


600,000 
4,995,090 


LISS Sl 


6,909,883 


40,144,504 


125,000 
2,496,600 
42,766,104 


$56,486,057 
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PEMBINA PIPE LINE LTD. 


and Subsidiary Companies 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
NINE MONTHS ENDED DECEMBER 31, 1971 


BalancesApril: 1.19718 (Notecl)) 2s 2 eo ee ee Sala lh LGsGian 
Less taxes paid under Section 105€ of themincome rT axeACi inte nese 799,497 
317,180 
Add net mcome dor, the, period) agus en-us cay eet caer ee 2.24 ou. 
2,871,317 
Deduct: 
Dividends paid on 5% cumulative 
redeemable First; Preferred sSharcSiays) ce vue ee 24,938 
Dividends payable on 6% cumulative redeemable 
Series 4 A’™ Second# Preferred solaresi ses uy ce enn one eC 224,779 
Transfer to capital redemption reserve fund 
re.redemptionrot. First -Preterred, Shares yin mene 125,000 
374,717 
Balance; Decembers3 17719 7.1 Se 2 Oe ee ee a $ 2,496,600 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Pembina Pipe Line Ltd. and its subsidiaries as of December 
31, 1971 and the consolidated statements of income, retained earnings and source and application of funds for the nine 
months then ended. Our examination included a general review of the accounting procedures and such test of account- 
ing records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the companies at 
December 31, 1971 and the results of their operations and the source and application of their funds for the nine 
months then ended, in accordance with generally accepted accounting principles. 


Calgary, Alberta eu Mharurich, PAL AL JE 


March 6, 1972 Chartered Accountants. 


PEMBINA PIPE LINE LTD. 


and Subsidiary Companies 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1971 


1. 


Amalgamation 


Effective March 31, 1971 Pembina Pipe Line Ltd. amalgamated with its wholly-owned subsidiary 
Pembina Products Pipe Line Ltd. Financial results of the newly formed Amalgamated Company, 
Pembina Pipe Line Ltd., are presented for the nine months ended December 31, 1971. Unaudited 
comparative statements of Income and Source and Application of Funds of the predecessor com- 
panies are presented on a basis consistent with the audited statements of the Amalgamated Com- 
pany for the nine months ended December 31, 1971. 


Upon amalgamation the 17,000 First Preferred Shares and the 1,665,032 Common Shares of Pem- 
bina Pipe Line Ltd. were exchanged for share capital in the Amalgamated Company. A summary of 
the shares issued and a reconciliation of the opening balance of Retained Earnings of the Amal- 
gamated Company is as follows: 


Capital, retained earnings and surplus of the predecessor 


companies as of March 31, 1971 . $27,309,927 


Increase in net book value of pipe line assets . 4,328,651 
Transfer of deferred taxes to paid up capital . 9,747,603 
41,386,181 
Capital stock issued upon amalgamation: 
5%, cumulative redeemable first preferred shares of par 
value of $50 each. Issued: 17,000 shares . Sac! 725,000 
6% cumulative redeemable Series “A” second preferred 
shares of a par value of $30 each. Issued: 166,503 shares . 4,995,090 
Class A non-voting common shares of a par value of 
S4uloredcha lssued:. 07000,1 28 shares . ; 27,639,531 
Class B voting common shares of a par value of 
o4, Us each Issued: = 1,605,032 shares . 6,909,883 
40,269,504 
Retained earnings following amalgamation . See 16007, 
Funded Debt, subject to sinking fund requirements: December 
First Mortgage Bonds: S197 
He om Sciicsm bs cue: Octobers ly) 9/7 3ae $ 377,000 
G7erSeties) ©. due December, 1974— 554,000 
Debentures: 
Divomoctics © due December 1 1972 307,000 
5% Series “B” due October 1, 1974 . 497,000 
GUamScliess © GuesDecembernl,, 1975 42,500 
1,777,500 
Less securities acquired for current sinking fund payments . 103,500 
1,674,000 
Less securities required for current sinking fund payments 
(current liability) re ta aria Pah 617,500 


$ 1,056,500 


The aggregate payments required on the first mortgage bonds and debentures in each of the next 
five years are as follows: $617,500 in 1972; $471,000 in 1973; $543;000 in 1974; $42,500 in 
1975 and $Nil in 1976. 

The trust deeds securing the first mortgage bonds and debentures place certain restrictions upon the 
payment of dividends on the common shares and Series “A” second preferred shares of the Com- 
pany and upon the redemption or repayment of any capital stock. 
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Production Loans: 

Production loans consist of bank loans in the amount of $9,769,200 which mature in 1981. The 
required payments in each of the next five years is $1,000,000. These loans are secured by cer- 
tain of the Company’s interests in petroleum and natural gas properties and an assignment of the 
interest in the gas purchase contracts applicable to the pledged natural gas interests. 


Income Taxes: 

For income tax purposes the company is entitled to claim drilling, exploration and lease acquisition 
costs and tax depreciation in amounts which may exceed the related depletion and depreciation 
provisions reflected in the accounts. As at the commencement of business on April 1, 1971 the 
Company did not have any drilling, exploration and lease acquisition costs remaining to be carried 
forward and applied against future taxable income and the undepreciated capital cost of the de- 
preciable assets was $15,829,000. Tax deferrals for all timing differences between taxable income 
and reported income since the date of amalgamation April 1, 1971 have been treated in the ac- 
counts as a charge against income and a credit to deferred taxes on income. 


Preferred Shares: 


First Preferred Shares: reece 
5% Cumulative Redeemable First Preferred ‘ 
Shares of a par value of $50 each. 
Authorized: 17,000 shares 


Issued: 17,000. shares oi) Soy Goes Be theres eee beta) See hen crn mn am Bay $ 850,000 
Less redeemed: 2:500}shares ty <)— cacsirs ared etl cn ney ke 125,000 
725,000 

Less sinking fund payment duc withinvones year) sm nn 125,000 
$ 600,000 


So long as any of the First Preferred Shares are outstanding, the Company shall, not later than 
April Ist in each year up to and including 1972, set aside as a sinking fund, an amount sufficient 
to retire $125,000 par value and thereafter a sum sufficient to retire $300,000 par value of the 
First Preferred Shares in each year, until they have all been retired. The Company may at its op- 
tion, upon giving thirty days notice, redeem at any time the whole or any part of the First Prefer- 
red Shares at a price consisting of the par value thereof, plus a premium of one-half of one per- 
cent if redeemed on or before December 1, 1972, and thereafter there will be no premium. 


Second Preferred Shares: December 
Second Preferred Shares of a par value of $30 each. eee: 
Authorized: 1,100,000 shares 
Issued and outstanding: 166,503 6% cumulative 

LedccmabDle Series: 2\1 SCCONG LP Tele nred ay aes eum anemia tment ane cn $ 4,995,090 


The Company shall not later than April Ist in each year, commencing with the year following the 
year wherein the last of the outstanding First Preferred Shares shall have been retired, set aside 
as a sinking fund to be applied in the retirement of the Series “A” Second Preferred Shares a sum 
sufficient to retire $300,000 par value of the Series “A” Second Preferred Shares in each year until 
they have been retired. After all of the First Preferred Shares have been retired the Company may 
upon giving thirty days notice redeem at any time the whole or any part of the Series “A” Second 
Preferred Shares at the par value. 


Basis of Consolidation: 


Included in the consolidated statements are the accounts of all subsidiary companies, each of which 
is wholly-owned. 


Remuneration of Directors and Officers: 


The remuneration paid to directors and senior officers of the companies for the nine months ended 
December 3151971 was $164:895: 


TEN YEAR REVIEW 


FINANCIAL (in thousands of dollars) 


Gross revenue... . 


Net flow of funds 
from operations . 


per common 
share** 


Net income*** ... 


per common 
shatencc eee 


Capital expenditures 


Investment in fixed 
assets at year end 
= Alt COME 5 6 6 4 


Long term debt less 
current maturities 
re WEEP Ciel 5 5 5 a 


OPERATIONS 


Pipe Line: 


Average deliveries - 
barrels per day. . 


Miles of line 
built in year . 


Miles of line system 
eli War Gi! oo 0 6 


Oil and Gas: 


Production - 

Crude oil and 

natural gas liquids - 
net barrels 


Natural gas sales - 
billion cubic feet . 


Oil and equivalent 
gas - 
barrels per day. . 


Acreage at year end: 
Gross - acres... 


INGE o RYORES 6 gc 
Wells drilled - gross 


Wells net at year 
end: 


1971* 
13,703 
7,825 


2911 
3,181 


5a)0) 


7,493 


74,217 


9,826 


164,937 


10 


1,045 


QS S29) 


8.51 


S22 


B59 023 
1,169,304 
68 


64 
63 


1970% 


3,143 


7,774 


67,142 


Spl 


155,469 
50 


1,035 


964,053 


5.56 


* 3,403 


SOG eu, 
L/h SOR 
50 


62 
58 


1969 


10,146 


6,348 


3.78 
2,518 


1.48 


3,034 


59,349 


6,787 


130,590 


54 


985 


825,700 


Seo 


3,000 


2,736,709 
1,418,608 
DS 


3) 
513 


120,970 


93 ill 


591,900 


4.98 


2,300 


1,868,979 
Hldg-s7d 
34 


518) 
51 


LAO) 
4 


DIS 


300,000 


Doll il 


1,500 


1,470,659 
1,173,432 
S 


30 
49 


45,121 


8,776 


114,430 


12 


201,300 


4,21 


1,100 


1,153,146 
892,979 
15 


2D 
46 


41,694 


10,047 


118,270 


39 


909 


122,100 


Beli 


850 


O27, Sila 
819,957 
IIS) 


17 
39 


120,850 


37 


870 


14,000 


1.49 


250 


1,364,603 
1,033,740 


10 
8 


1963 1962 
6,290 6,397 
3,055 2,857 
1.85 bot 
1,370 ie) 
80 73 
1,389 1,245 
32,223 30,897 
9,574 10,829 
116,740 113,580 
3 31 
833 814 
1,318,453 1,294,540 
O17 557 Sau, O0lEaa3 
6 


* The information provided for 1971 and 1970 is based on twelve months ending December 31, 1971, whereas the information pertaining 
to 1969 and prior years is based on a twelve month period ending November 30. 


** The 1970 and 1971 net income and net flow of funds from operations per common share are based on the share capital outstanding after 
giving effect to the amalgamation at March 31, 1971. 


***Tn 1968 a change was made in the method of accounting for deferred income tax credits. 


PIPE LINE LTD. 
s 


: 
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caper er 


CALGARY 


AR13 


ALCRAFT + CALGARY 
LITHO@MAPHED IN CANAD: 


FOR SIX MONTHS ENDED 
SEPTEMBER 30, 197% 


300\- 9th AVENUE. SW, 


CALGARY, 


ALBERTA 


To The Shareholders: 


This Interim Report reflects the earnings of your Company 
for the six months from April 1, 1971 to September 30, 1971. 
The consolidated net earnings were $1,366,000 or 14.4¢ per 
share after allowing for dividends on the First and Second 
Preferred Shares. Net earnings of the predecessor companies 
for the same period in 1970 calculated on a comparative basis 
were $1,254,000 or 13.0¢ per share. Net flow of funds from 
operations were $2,810,000 or 31.7¢ per share as compared 
to $2,741,000 or 30.8¢ per share in 1970. 


Pipe line throughputs during the first six months of this 
fiscal period averaged 161,547 barrels per day, approximately 
9% more than in the same period last year. 


Crude oil and natural gas production averaged 2,535 barrels 
per day and 22.38 million cubic feet per day respectively. 
Comparative figures for the same period in 1970 were 2,516 
barrels and 11.55 million cubic feet. 


During the six month period to September 30, 1971, the 
Company participated in the drilling of 5 exploratory and 19 
development wells resulting in the completion of 12 oil wells 
and 6 gas wells. Net additions to acreage holdings in the 
six months were 62,406 gross acres and 21,008 net acres. 


The Directors have declared a dividend of $1.35 for the 
three quarters ending on January 1, 1972 on the Series ‘‘A’’ 
Second Preferred Shares payable on January 1, 1972 to 
Shareholders of record at the close of business on December 
7A, IAAL, 


It is suggested that all Shareholders who have not ex- 
changed their common shares, following the amalgamation 
on March 31, 1971, into Class A and Class B Common shares 
and Series ‘‘A’’ Second Preferred shares should do so prior 
to December 17, 1971. 


President 


Calgary, Alberta 
November 25th, 1971 


pri l—_ 


PEMBINA PIPE LINE LTD. 


and Subsidiary Companies 


CONSOLIDATED STATEMENT OF EARNINGS 
Six Months Ended 
September 30 
(unaudited) 
1971 1970 
Income: 
Revenue from operations $6,698,000 5,751,000 
Income from investments 20,000 30,000 


6,718,000 5,781,000 


Expenses: 
Operating, including 
exploration, non- 
productive drilling 


and abandonments ............. 2,285,000 2,031,000 
Interest and discount 

on long term debt .............. 211,000 271,000 
Other interest — net .............. 67,000 21,000 
Amortization of good will ...... 13,000 11,000 
Depreciation and depletion .... 1,453,000 1,152,000 


4,029,000 3,486,000 


Net earnings before 


INCOME taXeSie eee eee 2,689,000 2,295,000 
Provision for income taxes ........ 1,323,000 1,041,000 
Net earningsa unset ss eee $1,366,000 1,254,000 
Net earnings per common 

Share: 2.3.0: eek ee eee 14.4¢ 13.0¢ 


CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS 


Source of funds: 


Funds derived from 
current operations 
before charges for 
depreciation, deple- 
tion, amortization, 
abandonments and 
provision for deferred 


IMCOMEs taXeS meee eee ee $2,810,000 2,741,000 
Production loan less amount 
shown as current liability ...... 4,053,000 _ 
Othemitems 24.06 eee — 23,000 


6,863,000 2,764,000 


Application of funds: 
Net additions to carrier 
property, land, leases, 
wells and other equip- 


MeNt..<..cchece Ae eee 932,000 2,305,000 
Sinking fund payments .......... 148,000 166,000 
Production loan payments...... 553,000 584,000 
Dividends on first 

preferred shares .................. 17,000 22,000 


Taxes paid under Section 
105C of the Income Tax 
Act ps2 Rie rene ance meeeenty 799,000 _ 


Other ttemS* eee ee eee 35,000 - 
2,484,000 3,077,000 


Increase (Decrease) in 
WOLKIN GaGa tcl seeataateaenenEene $4,379,000 (313,000) 


